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) TECUTIVE GFPICE OF THT PARS TR
HATICNAL SRCURITE COUNCTIL
SASHINGTON

Merah 3. 1950

La0uA DUM TOR TI DIRECTOR OF CENTRAL IUTHLLICTNCE

SULIECT 3 Appraisal of Foreign Economic Intelligence Requirements,
Facilities and Arrangements Related to the National Security

REFERENCE: Uemo for MNSC from Ixecutive Secretary, same subject, dated
February 7, 1950

The Haticnal Security Council, the Secretary of the Treasury, and
che Attorvey CGeneral have approved the proposal by the Acting Chairmen,
National Security Resources Board, contained in the next-to-the-last
paragrapn of the enclosure to the reference memorandum on the subject,

The National Security Council accordingly directs the Central Intelli-

gency Agency, in collaboration with the government agencies concerned:
1. Tec organize and conduct a study of

2. lerelgn economic intellizence requirements
relating to the national security, including require-
ments for mobilization plamnings

be  facilities and arrangements currently employed
Tor meeting those requirements;

¢. the adequacy of such facilitics and arrangements; and,
whiere appropriate, means for their Improverent,
d. Dased cn the findings of this study, to prepare for Council
consideration and action & comprehensive plan for saticfying the
foreisn economic intelligence requirements of the national security

and for a coordinated interagency effort to this end based on o
definite allocation of responsibilities among the agencies concernad,

{sizned)
JNIES S, INY, Jr.
. Exsoutive Secretaty
NSC Declassification/Release Instructions on File
COUTIDINTIAL
M o T e
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STIVE OFFICE OF Tl PRESTUENT
NATTONAL 3ECURTTY RESOTRCES BOARD
WASHINGTOY 25, D. €.

2 Febmery 1950

VECORANOUY FOR THE EXECUTIVE SECRETATY . NATIONAL SECCRITY COUNCIL

FULBJECT: Avoraisal of Foreign Tconomic Intelligence Requirements,
raeilities and Arransements Delated to the Hational
Security

A5 resources nobllization planning progresse% it is irc.reauingly
evident to the participating agencies that the full effectiveness of
many segments of such planning depeunds upon the ready availabiliby
ol adequate, timely and correlated foreign economis :Lx,.tellipemeq

This has proved, for example, to be the case in such J..Lemu as
peacebime procorement and development for stockpiling: wartime pro~
curement and development; foreign mANPOWEr; war trade agreemontss
export and Import controls; economic assistance to pot,enmal aliies
ond friendly neetrals, and other foreign requirements; preclusive
buying; proclaized listing; the contrcl of foreign assets; economic
capabilitles and vulnerabilities of potenhal allies, n'\utrs.l and
eneny nabtions,

Fram the experience of the agencies associated ip mobilimation

planaing in recent months, it is now feasible to determine more
clearly then wreviously the foreign economic intelligence requirements
Lor Turthes nlaming. Many of the studies completed or under way

180 DoV .drs a vetter means than previously available of testing the
A f-quar‘,r of current intelliigence efforts, In the light of these
davelopments, movre effentixre evaluation oi" foreirn economic intelligence
vy mobilizabion plamning can now be made,

innther field vhere Loreign economic Zntelligence is vitel is that
o the formalation of current policies aand progroms relating bo the
national secuwrity. Uembers of the Hsotional Security Council will
+2adily appreciste the value of constantly seeking to improve the
Soveipn economie intellicence relabing o propossls cmasidered by e
oAl

LM icenen activities with rerard to mobilization planniog and

fes zaurmn.. secnrity policies and programs are inwricately intzirelatad

: L many painte indistincnishable.  Therefore, much oan be sald for
o beth fialds in o single underhalking.

vl ‘
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iccardingly, tihe tine secens opperiune bo meospraiss ovr foreipm
@omomie intellironce resiiremonts ¢ Yacilities avd arrangenents as they
“mlate to the national securi Tve dreluding monll” zation placning. Such
cnoaptralsal would requite oonrel dirochien ot approoriate in eragency
sl laboretdon,

it 1s, thercfore, mroposed that the Hationel Seeurity Council dirscl
wne CIA, in collaboratica with the Govermrent, agencies concerned:

1. To organize and conduct a study of

a, foreipn economic intelligcnce requiraments relating to the
national security, includingz requirements for mobilization planningrs

b, facilities and arrangements currentiy employed for meeting
those requirements;

Ca tho adequacy of such facilities and arrangements; and
where a propriate, means for their improvenent,

2. Dased on the findings of this study, to prepare for Council
consideration and action & comprenensive plan for satisiying the
foreign economic intelligence requirements of the national security
and for a coordinated interagency effort to this end based on a
definite allocation of responsibilitics among the agencies concerned,

The staff of the NSE3B has much information which would be
of help in this undertaking, and will be available to assist in liaison
and consultant capacities.
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